NDX: Annual General Mandate of 2020
On 13 Jun 2020, Danang Housing Development Joint Stock Company announced the Annual General Mandate of 2020 No. 01/ NQ – DHDCD – NDX as follows:
Contents:
Article 1: Approve the reports of Executive Board, Board of Supervisors and Board of Directors on the performance of 2019 with the following contents:
	No.
	Targets
	Amount (VND)

	1
	Charter capital of 2019 
	60,875,570,000

	2
	Profit after tax 
	8,106,689,607

	3
	Remuneration of Board of Directors, Board of Supervisors and Secretary 
	282,000,000

	4
	Profit distribution of 2019 
	

	a
	Welfare and bonus fund (5%) 
	405,334,480

	b
	Rate of dividend payment in cash (12%)
	6,825,068,400


Article 2: Approve the plan on merging NDN Water & Environmental Technology Joint Stock Company (NDN W.E.T) into Danang Housing Development Joint Stock Company (NDX) and the plan on share issuance of NDX shares to swap NDN W.E.T shares
Enterprise accepting the merge: Danang Housing Development Joint Stock Company (NDX)

Enterprise being merged: NDN Water & Environmental Technology Joint Stock Company (NDN W.E.T)

I. Merging plan
1. Merging form
NDX issues shares to swap 3,900,000 shares of NDN W.E.T
2. Swapping rate: 1: 1 (1 share of NDN Water & Environmental Technology Joint Stock Company (NDN W.E.T) for 1 share of Danang Housing Development Joint Stock Company (NDX))
3. Number of shares of NDX needed to be issued for swapping NDN W.E.T shares: 3,900,000 shares
· Number of NDX shares before merging: 6,087,557 shares

· Number of shares of NDX needed to be issued for merging: 3,900,000 shares

· Total number of NDX shares after merging: 9,987,557 shares
· Principle on rounding and handling odd-lot shares: There will be no incurred odd-lot share

· Merging date and form of NDN W.E.T after merging: Merging date: The date of issue of the adjusted Business Registration Certificate after completing the merge to NDX by the Department of Planning & Investment of Da Nang City. After completing the procedures for merging, NDN W.E.T’s existence will be ended
4. Use of labors
5. Business line after merging: NDX will take all the current main business sectors of NDN W.E.T
II. Plan on share issuance of NDX shares to swap NDN W.E.T shares
1. Purpose: Danang Housing Development Joint Stock Company (NDX) issues additionally common shares to shareholders of NDN Water & Environmental Technology Joint Stock Company (NDN W.E.T) for 3,900,000 shares of NDN W.E.T held by 04 shareholders based on the swapping rate approved by the General Meeting of Shareholders. This merge defines and level up the position on market, financial ability, management and governance to create the strong resonance values
2. Type of share: Common share
3. Par value: VND 10,000 per share
4. Form and objects: Swapping shares of NDX for existing shareholders of NDN W.E.T
5. Swapping rate: 1 (1 share of NDN Water & Environmental Technology Joint Stock Company (NDN W.E.T) for 1 share of Danang Housing Development Joint Stock Company (NDX))
6. Principle on determining the swapping rate
7. Principle on rounding and handling odd-lot shares: There will be no incurred odd-lot share
8. Number of shares expected to be issued: 3,900,000 shares

· Number of NDX shares before merging: 6,087,557 shares

· Number of shares of NDX needed to be issued for merging: 3,900,000 shares

· Total number of NDX shares after merging: 9,987,557 shares
9. Total values of shares expected to be issued as par value: VND 39,000,000,000
10. List of shareholders (At the recording date of the plan, NDN W.E.T has 5 shareholders):
· Luong Thanh Vien: 200,000 shares (4.44%)
· Mai Thi Phi: 100,000 shares (2.22%)
· Bui Le Duy: 100,000 shares (2.22%)

· Danang Housing Investment Development Joint Stock Company: 3,500,000 shares (77.78%)
· Danang Housing Development Joint Stock Company: 600,000 shares (13.33%)
Whereby, NDX will issue additionally 3,900,000 NDX common shares (par value: VND 10,000 per share) to swap all of 3,900,000 shares (par value: VND 10,000 per share) – equivalent to 86.67%/ outstanding shares of NDN W.E.T for 4 shareholders of NDN W.E.T (excepting for NDX):
· Luong Thanh Vien: 200,000 shares
· Mai Thi Phi: 100,000 shares
· Bui Le Duy: 100,000 shares
· Danang Housing Investment Development Joint Stock Company (*): 3,500,000 shares
(*) For Danang Housing Investment Development Joint Stock Company: Before the issuance, Danang Housing Investment Development Joint Stock Company held 885,500 shares (14.55%). After the issuance, total expected number of NDX shares held by Danang Housing Investment Development Joint Stock Company: 4,385,500 shares (43.91%). General Meeting of Shareholders approved this object not implementing the procedures for tender offer in accordance with the laws
11. Expected implementation time: From the date that the State Securities Commission of Vietnam discloses about receiving fully the profiles and ensure for completing the issuance within 90 days in accordance with the laws. Expected to be from Quarter II to IV of 2020
12. Limit in transfer: All of shares in the share private placement for swapping shares will be limited within 1year from the completing date of the issuance and reporting date to the State Securities Commission of Vietnam
13. Benefit of investors

14. Increase the charter capital of the Company: following the actual result of the issuance

Charter capital is expected to be increased maximally by VND 39,000,000,000 following the additional shares

Charter capital before merging: VND 60,875,570,000

Charter capital after merging: VND 99,875,570,000

15. Risk of securities dilution

16. Adjust the Business Registration Certificate and operating charter: Following the actual charter capital after the issuance; change, supplement the main business line after merging (if any), change the holding rate of shareholders, change the legal representative (if any) and some other contents at the Business Registration Certificate as relevant to the merge; also, adjust the Charter following the increase in charter capital, change the main business and legal representative (if any)
17. Change the registration for depository and listing of NDX shares at Vietnamese Securities Depository Center and Hanoi Stock Exchange after issuing additional shares for swapping

18. Assignation to the Board of Directors

Article 3: Approve the contract on merging NDN Water & Environmental Technology Joint Stock Company (NDN W.E.T) into Danang Housing Development Joint Stock Company (NDX)

General Meeting of Shareholders assigns the Board of Directors to adjust, correct, supplement the above contract until the contract is signed officially. Assign the legal representative of the Company to sign and carry out the contract
Article 4: Approve the business plan of 2020 of Danang Housing Development Joint Stock Company (NDX) after merging:

	No.
	Targets
	Unit
	NDX
	NDN W.E.T
	Plan for 2020

	I
	Charter capital
	VND
	60,875,570,000
	45,000,000,000
	99,875,570,000

	II
	Targets
	
	
	
	

	1
	Revenue 
	VND
	81,585,000,000
	113,526,653,715
	195,111,653,715

	
	+ Construction
	VND
	15,000,000,000
	113,026,653,715
	128,026,653,715

	
	+ Fresh concrete
	VND
	60,000,000,000
	
	60,000,000,000

	
	+ Grinding station
	VND
	3,000,000,000
	
	3,000,000,000

	
	+ Engine service
	VND
	500,000,000
	
	500,000,000

	
	+ Other activities
	VND
	3,085,000,000
	500,000,000
	3,585,000,000

	2
	Total expense
	VND
	73,834,425,000
	107,375,321,029
	181,209,746,029

	3
	Profit before tax
	VND
	7,750,575,000
	6,151,332,686
	13,901,907,686

	4
	Payable enterprise income tax
	VND
	1,550,115,000
	1,230,266,537
	2,780,381,537

	5
	Profit after tax
	VND
	6,200,460,000
	4,921,066,149
	11,121,526,149

	6
	Rate
	
	
	
	

	-
	Marginal profit (Profit before tax/ Net revenue)
	%
	9.87
	
	

	-
	Profit after tax/ Charter capital
	%
	10.19
	
	

	-
	ROE – Earnings/ owner’s equity
	%
	8.28
	
	

	III
	Expected profit distribution of 2020
	VND
	
	
	

	1
	Profit after tax
	VND
	6,200,460,000
	4,921,066,149
	11,121,526,149

	2
	Welfare and bonus fund (5%) 
	VND
	310,023,000
	246,053,307
	556,076,307

	3
	Profit after tax after extraction for fund
	VND
	5,890,437,000
	4,675,012,841
	10,565,449,841

	4
	Dividend payment 
	%
	10.4
	10.4
	11


Along with that, General Meeting of Shareholders approved assigning the Board of Directors as follows: Assign the Board of Directors to adjust, supplement the business operation plan of Danang Housing Development Joint Stock Company (NDX) after merging if necessary as required by the management authorities (if any) to implement the plan on merging NDN Water & Environmental Technology Joint Stock Company (NDN W.E.T) into Danang Housing Development Joint Stock Company (NDX)
Article 5: General Meeting of Shareholders approved the draft of Charter of Danang Housing Development Joint Stock Company (NDX) after merging: updated in new capital after merging, the main business line after merging, etc. and adjusting, supplementing some articles suitably to the regulations of the Circular No. 95/ 2017/ TT – BTC on instructions for some articles of the Decree No. 71/ 2017/ ND – CP dated 06 Jun 2017 by the Government on instructions for corporate governance applying to public companies. The new Charter includes 57 articles. General Meeting of Shareholders assigns the Board of Directors, legal representatives to review, complete and sign for issuing the new charter after completing the procedures for merging
Article 6: General Meeting of Shareholders authorizes Board of Directors of the Company to select an auditing institution according to the criteria – an experienced auditing institution approved by the State Securities Commission of Vietnam to audit the financial statement of 2020
Article 7: Dismiss the following persons from Member of Board of Supervisors
1. Ms. Le Thi Thuy Van

2. Ms. Hoang Yen Ninh
3. Ms. Tran Thi Thanh Truc
Article 8: Approve the result from appointing additional members for the Board of Supervisors term 2018 – 2023:

List of elected members of Board of Supervisors term 2018 – 2023

1. Ms. Duong Thi Thanh Hai

2. Ms. Doan Thi Ngoc Tuyet

3. Ms. Pham Thi Thanh Thuy
Article 9: Term and conditions
This Annual General Mandate of 2020 of Danang Housing Development Joint Stock Company was approved the full text at the Annual General Meeting of Shareholders of 2020. This Annual General Mandate is valid from 13 Jun 2020 
All shareholders, members of Board of Directors, Board of Supervisors and Executive Board of Danang Housing Development Joint Stock Company are responsible for implementing this Annual General Mandate./.
